Eliminating Medi-Cal Drug Treatment

Costs Much More than it Saves

Eliminate drug treatment medical assistance for 
35,000 heroin addicts






+ $53,000,000
__________________________________________________________________

Lose federal matching funds





–  $85,000,000
(Assumes extension of federal American Recovery & 

Reinvestment Act (ARRA) funding)

Increase costs due to drug addicts losing medication

– $700,000,000
(Studies show that for each $1 invested in treatment, 
$7 are saved in the below costs.)

· Emergency Room Visits

· Intensive Care Unit (ICU) stays (heart, lung, liver failure)

· Psychiatric services

· Increase in city and county jail inmates

· Increase in state prison inmates

· Increase in children needing foster care

· Increase law enforcement costs to respond to drug-related crimes

Risk losing federal Substance Abuse & Prevention Treatment 

(SAPT) block grant funds due to lack of maintenance of effort

(MOE)








– $100,000,000
Additional cost increases:

· Lost tax revenue as employed addicts lose jobs

· Increase unemployment and general assistance costs as addicts lose jobs

· Human costs of crime, broken families, lost health

